INSAS BERHAD

Company No. 4081-M

(Incorporated in Malaysia)

UNAUDITED FINANCIAL REPORT FOR THE FIRST QUARTER AND 3 MONTHS FINANCIAL PERIOD ENDED 30 SEPTEMBER 2013.
NOTES TO THE UNAUDITED FINANCIAL REPORT.

A1. 
Basis of Preparation

This set of financial report is unaudited and has been prepared in compliance with the reporting requirements outlined in the Malaysian Financial Reporting Standard (“MFRS”) 134 :Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and Paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad. 

This report should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 June 2013. The explanatory notes attached to this financial report provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 June 2013.

A2.
Changes in Accounting Policies



The accounting policies and methods of computation and presentation adopted by the Group in this quarterly report are consistent with those adopted in the audited financial statements for the financial year ended 30 June 2013 except for the adoption of the following new/revised Malaysian Financial Reporting Standards (“MFRSs”) and Amendments to MFRSs issued by the MASB that became effective and relevant to the Group for the financial year beginning 1 July 2013:- 
	
	MFRS 10
	Consolidated Financial Statements

	
	MFRS 11
	Joint Arrangements

	
	MFRS 12
	Disclosure of Interests in Other Entities

	
	MFRS 13
	Fair Value Measurement

	
	MFRS 119
	Employee Benefits (as amended in 2011)

	
	MFRS 127
	Separate Financial Statements (as amended in 2011)

	    MFRS 128
	Investments in Associates and Joint Ventures 
(as amended in 2011) 

	    Amendments to MFRS 7
	Financial Instruments : Disclosures – Offset Financial Assets and Financial Liabilities

	    Amendments to MFRS 1
	First-time Adoption of Malaysian Financial Reporting Standards

(Annual Improvements 2009-2011 Cycle)

	    Amendments to MFRS 101
	Presentation of Financial Statements 

(Annual Improvements 2009-2011 Cycle)

	    Amendments to MFRS 116
	Property, Plant and Equipment
(Annual Improvements 2009-2011 Cycle)

	    Amendments to MFRS 132
	Financial Instruments : Presentation 

(Annual Improvements 2009-2011 Cycle)

	    Amendments to MFRS 134
	Interim Financial Reporting

(Annual Improvements 2009-2011 Cycle)

	
	

	
	

	
	


A2.
Changes in Accounting Policies (Cont’d)
	
	Cont’d
	

	
	
	

	
	Amendments to MFRS 10
	Consolidated Financial Statements : Transition Guidance

	
	Amendments to MFRS 11
	Joint Arrangements : Transition Guidance

	
	Amendments to MFRS 12
	Disclosure of Interests in Other Entities : Transition Guidance

	
	
	


The adoption of the above new/revised MFRs and Amendments to MFRSs are not expected to have any material financial impact on the financial statements of the Group.
A3.
Declaration of Audit Qualification


There was no qualified report issued by the auditors in the audited financial statements of the Group for the financial year ended 30 June 2013.

A4.
Seasonality and Cyclicality of Interim Operations


The performance of the Group is not significantly affected by seasonal and cyclical fluctuation.

A5.
Exceptional / Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


The following are the exceptional items that occurred during the current financial quarter and financial period under review which affect the assets, liabilities, equity, net income or cash flows of the Group:-

Recognised in the Income Statements

	
	     Individual
	Quarter
	   Cumulative
	Quarter

	
	          Quarter ended
	Quarter ended
	          Period ended
	Period ended

	
	             30-Sept-2013
	30-Sept-2012
	            30-Sept-2013
	30-Sept-2012

	
	                RM’000
	         RM’000
	                RM’000
	      RM’000

	Allowance for doubtful

 debts no longer required 
	                 393
	              73
	                 393
	           73

	Fair value gain on
 financial derivatives
	              8,644
	         4,786
	              8,644
	      4,786

	Gain on dilution of 
 equity interest in associate 

 companies 
	                     -
	            145
	                     -
	         145

	Writeback of impairment of financial assets at fair value through profit or loss
	            15,686
	       10,722 
	            15,686
	    10,722

	Total 
	            24,723
	       15,726
	            24,723
	    15,726

	
	
	
	
	


A6.
Material changes in Estimates


There are no material changes in accounting estimates used in the preparation of the financial statements in the current financial quarter and current financial period as compared to the previous corresponding financial quarter and financial period.

A7.
Debts and Equity Securities


The shareholders of the Company, by an ordinary resolution passed in the Annual General Meeting of the Company held on 19 December 2012, approved the Company’s plan to repurchase its own shares. The Directors of the Company are committed to enhance the value of the Company to its shareholders and believe that the repurchase plan can be applied in the best interests of the Company and its shareholders. 


During the 3 months financial period ended 30 September 2013, the Company repurchased 600,500 of its issued share capital from the open market. The average price paid for the shares repurchased was RM0.5363 per share. The repurchase transactions were financed by internally generated funds.  The shares repurchased are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act 1965.  Of the total 693,333,633 issued and fully paid up ordinary shares, 23,756,691 shares are being held as treasury shares by the Company as at 30 September 2013. 


Other than the above, there were no issuance and repayment of equity and debts securities, share cancellations and resale of treasury shares for the 3 months financial period ended 30 September 2013.
A8.    Dividends paid

No dividend has been paid for the current financial quarter and financial period to date. 
A9.
Segment Information 


The segment analysis for the Group for the 3 months financial period ended 30 September 2013 is as follows:-

	

	Financial

services and Credit

& leasing
	Property

investment 

and

development
	Investment

holding

and 

trading
	Retail

trading 

and car 

rental


	IT-related 

manufacturing,

trading and

services
	Elimination
	Consolidated

      total

	
	   RM’000
	  RM’000
	  RM’000
	RM’000
	    RM’000
	   RM’000
	   RM’000

	Revenue
	
	
	
	
	
	
	

	External revenue 
	    14,008
	      2,683
	   50,121
	    5,217
	          465
	             -
	    72,494

	Inter-segment revenue
	         888
	         109
	     1,120
	         27
	       1,539
	     (3,683)
	              -

	Total segment revenue
	    14,896
	      2,792
	   51,241
	    5,244
	       2,004
	     (3,683)
	    72,494

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment profit/(loss) from 

 operations
	     10,141
	         278
	   33,982
	       946
	       5,969     
	        (858)
	    50,458

	Interest income
	          137
	           80
	     2,876
	            -
	          114  
	     (1,908)
	      1,299

	Finance costs
	      (2,878)
	        (200)
	    (1,151)
	      (353)
	         (138)
	       2,766
	     (1,954)

	Share of results of

 associate companies
	               -
	        (266)
	     3,607
	        801
	        7,602
	            -
	     11,744

	Profit/(loss) before taxation
	       7,400
	        (108)
	   39,314
	     1,394
	      13,547
	            -
	     61,547

	Taxation 
	      (1,363)
	          (81)
	       (207)
	       (221)
	               -
	            -
	      (1,872)

	Profit/(loss) for the 

 financial period
	       6,037
	        (189)
	   39,107
	     1,173
	      13,547
	            -
	     59,675

	Attributable to :
	
	
	
	
	
	
	

	Owners of the Company
	
	
	
	
	
	
	     59,400

	Non-controlling interests
	
	
	
	
	
	
	          275


A9.
Segment Information (Cont’d)
The segment analysis for the Group for the 3 months financial period ended 30 September 2012 was as follows:-

	

	Financial

services and Credit

& leasing
	Property

investment 

and

development
	Investment

holding

and 

trading
	Retail

trading 

and car 

rental


	IT-related 

manufacturing,

trading and

services
	Elimination
	Consolidated

      total

	
	   RM’000
	  RM’000
	   RM’000
	RM’000
	    RM’000
	   RM’000
	   RM’000

	Revenue
	
	
	
	
	
	
	

	External revenue 
	      6,540
	        354
	    51,400
	   4,584
	          761
	             -
	    63,639

	Inter-segment revenue
	         409
	        535
	         324
	        47
	          625
	     (1,940)
	             -

	Total segment revenue
	      6,949
	        889
	    51,724
	   4,631
	       1,386
	     (1,940)
	    63,639

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment profit/(loss) from 

 operations
	           18
	        547
	    22,851
	      607
	         (274)       
	         (607)
	     23,142

	Interest income
	         138
	        233
	      4,912
	          -
	            94
	      (2,584)
	       2,793

	Finance costs
	     (3,264)
	       (458)
	     (2,390)
	     (318)
	           (47)
	       3,191
	      (3,286)

	Exceptional items
	              -
	            -
	              -
	           -
	          145
	             -
	          145

	Share of results of

 associate companies
	              -
	       (510)
	      4,323
	       904
	       2,586
	             -
	       7,303

	Share of results of jointly 

 controlled entities
	              -
	        110
	              -
	           -
	              -
	             -
	          110

	Profit/(loss) before taxation
	     (3,108)
	         (78)
	    29,696
	    1,193
	       2,504
	             -
	     30,207

	Taxation 
	              -
	         (62)
	           45
	           -
	              -
	             -
	           (17)

	Profit/(loss) for the 

 financial period
	     (3,108)
	       (140)
	    29,741
	    1,193
	       2,504
	             -
	     30,190

	Attributable to :
	
	
	
	
	
	
	

	Owners of the Company
	
	
	
	
	
	
	     30,300

	Non-controlling interests
	
	
	
	
	
	
	         (110)


A10.
Valuation of Property, Plant and Equipment


The valuation of land and building held under property, plant and equipment has been brought forward without amendment from the annual financial statements of the Group for the financial year ended 30 June 2013.

A11.
Material Subsequent Events


There were no material events subsequent to 30 September 2013 to the date of this Report that have not been reflected in the financial statements for the current financial period.

A12.
Changes in the composition of the Group 

 
There were no changes in the composition of the Group for the current financial quarter and financial period, including business combinations, acquisition or disposal of subsidiary and associate companies and long term investments, restructuring and discontinuing operations other than as disclosed below:-
   
On 6 September 2013, Insas Technology Pte Ltd, an indirect wholly owned subsidiary company of the Group subscribed for 200 ordinary shares representing 20% equity interest in Sengenics International Pte Ltd (“Sengenics International”) for a cash consideration of S$200.

Sengenics International was incorporated on 23 February 2012 under the Singapore Companies Act (Cap 50) and is principally engaged in providing services relating to medical, agricultural and biotechnological screening, diagnosis and tests using molecular biological methods.
 

A13.
Contingent Assets or Liabilities 


As at the date of this Report, the Company has issued guarantees amounting to RM96,441,000 to financial institutions in respect of banking and credit facilities granted to its subsidiary and associate companies. There is no contingent asset as at the date of this Report.
A14.  Commitments

Contractual commitments not provided for in the financial statements as at 30 September 2013 are as follows :-

	

	     RM’000

	
	

	         To acquire property, plant and equipment
	      1,702

	         To acquire investment properties
	    18,908

	         To acquire unquoted shares in a company
	        5,000


A15.  Related Party Transactions

       Related party transactions had been entered into in the ordinary course of business that had been undertaken at arm’s length basis on normal commercial terms.  

ADDITIONAL INFORMATION REQUIRED BY PART A OF APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.
Review of Performance 


Current financial quarter/period to date against preceding year’s corresponding financial quarter/period to date

The Group reported revenue of RM72.5 million and a pre-tax profit of RM61.5million for the first quarter ended 30 September 2013 as compared with revenue of RM63.6 million and a pre-tax profit of RM30.2 million in the preceding year’s corresponding quarter ended 30 September 2012.

The results reported for the first quarter and period to date ended 30 September 2013 as compared to the preceding year’s corresponding quarter and period to date are mainly due to the following :- 


Financial service and credit & leasing division


Revenue and pre-tax profit for the first quarter ended 30 September 2013 improved as compared to the preceding year’s corresponding quarter due to higher brokerage and corporate advisory income reported by the stock broking unit.


Property investment and development division


There is no significant contribution from the property investment and development units in the current quarter as compared to the preceding year’s corresponding quarter. 

B1.    Review of Performance (Cont’d)

Current financial quarter/period to date against preceding year’s corresponding financial quarter/period to date

Investment holding and trading division


The investment unit reported higher pre-tax profit for the first quarter ended 30 September 2013 as compared to the preceding year’s corresponding quarter primarily due to writeback of impairment of financial assets at fair value through profit or loss of RM13.3 million (Q1/2013: writeback of impairment of RM11.7 million) and fair value gain on financial derivatives of RM8.6 million (Q1/2013: fair value gain of RM4.8 million).

Retail trading and car rental division


The car rental unit reported higher revenue and pre-tax profit for the first quarter ended 30 September 2013 as compared to the preceding year’s corresponding quarter mainly due to increased demand for cars-for-hire and higher gain on disposal of used cars in the current quarter.  

IT-related manufacturing, trading and services division


The IT unit reported higher pre-tax profit for the first quarter ended 30 September 2013 as compared to the preceding year’s corresponding quarter mainly due to higher gain arising from sale of quoted securities.

The IT unit’s associate company, Inari Amertron Berhad group (“Inari Amertron”) reported higher profits in the current quarter as compared to the preceding year’s corresponding quarter due to higher trading volume from the Group’s existing business and also the inclusion of results contributed from the Group’s newly acquired subsidiary company, ie Amertron Inc. (Global) Limited in the current quarter. The IT unit’s equity accounting for Inari’s after-tax profits is RM7.1 million for the current quarter (Q1/2013 : RM2.4 million).

Group’s summary


The Group reported a higher pre-tax profit of RM61.5 million in the current quarter as compared to pre-tax profit of RM30.2 million in the preceding year’s corresponding quarter mainly due to higher pre-tax profit reported by the stock broking unit, investment unit, IT unit and higher profits contributed by its associate company ie. Inari Amertron in the current quarter.
B2.
Comments on material changes in the revenue and profit before taxation for the financial quarter as compared with the immediate preceding financial quarter


The Group reported revenue of RM72.5 million and a pre-tax profit of RM61.5 million in the current quarter as compared with revenue of RM95.5 million and a pre-tax loss of –RM9.67 million in the immediate preceding quarter.  


The improved pre-tax results in the current quarter is derived after taking into account writeback of impairment of financial assets at fair value through profit or loss of RM15.7 million (Preceding quarter : fair value loss of RM16.9 million) and fair value gain on financial derivatives of RM8.6 million (Preceding quarter : fair value loss of –RM11.4 million).

B3.
Prospects for the financial year ending 30 June 2014
         Financial services and investment trading division


The Board of Directors is of the view that the business prospect of the stock broking unit will be more encouraging in this financial year due to the improved performance of the local bourse.  The Group will continue to be cautious in evaluating new investments under its investment unit.
B3.
Prospects for the next financial year ending 30 June 2014 (Cont’d)
Property investment and development division



The Group will explore new property investment and development ventures that are feasible. The Board has plans to participate in certain new property development projects within Klang Valley on a joint venture basis. 



IT-related manufacturing, trading and services division


The Board expects the IT unit to perform satisfactorily with the combine revenue and profits of Amertron Inc. (Global) Limited upon the completion of the acquisition of Amertron Inc. (Global) Limited by its associate company, Inari Amertron Berhad in the preceding financial year ended 30 June 2013. Inari Amertron Berhad remains optimistic in maintaining their profitable performance in light of their business in the EMS industry that continues to be in high growth.

B4.
Variance of Actual Profit from Forecast Profit/Profit Guarantee


This note is not applicable for the financial period under review as the Group did not enter into any scheme that requires it to present forecast results or guarantee any profits.

B5.   Taxation

The taxation charge for the current financial quarter and financial period ended 30 September 2013 is as follows:-
	
	     Individual
	   Quarter
	   Cumulative
	 Quarter

	
	          Quarter ended
	  Quarter ended
	          Period ended
	Period ended

	
	            30-Sept-2013
	   30-Sept-2012
	            30-Sept-2013
	  30-Sept-2012

	




       
	                 RM’000
	          RM’000
	                RM’000
	         RM’000

	   
Taxation for the financial quarter/period
	              1,872
	              17
	             1,872
	             17



The reconciliation between the statutory tax rate and the effective tax rate on the pre-tax profit of the Group are as follows:-

	
	   Individual
	  Quarter
	            Cumulative
	Quarter

	
	          Quarter ended
	  Quarter ended
	          Period ended
	Period ended

	




       
	            30-Sept-2013
	   30-Sept-2012
	            30-Sept-2013
	 30-Sept-2012

	
	              RM’000
	           RM’000
	                RM’000
	          RM’000

	          Profit/(Loss) before taxation
	            61,547
	        30,207
	            61,547
	       30,207

	
	
	
	
	

	Income tax at Malaysian statutory tax rate 
	            15,387
	          7,552
	            15,387
	         7,552


	         Tax effect in respect of :

	Non-allowable expenses
	              1,044
	             928
	                1,044
	            928

	Income not subject to tax
	           (13,982)
	         (8,021)
	             (13,982)
	        (8,021)

	Effect of different tax 

 rates in other countries 
	(340)
	            (217)
	                 (340)
	           (217)

	Overseas tax paid 

 on dividend income
	137
	               68
	                  137
	              68

	Utilisation of previously

 unrecognised deferred

  tax assets
	(428)
	         (1,003)
	                 (428)
	        (1,003)

	Deferred tax not recognised 

 in the financial statements
	54
	              710
	                   54
	            710

	          Tax expenses for the 

 financial quarter/period
	             1,872
	                17
	                1,872
	              17


B6.
Status of Corporate Proposal announced but not completed as at the date of this Report



There is no corporate proposal that has been announced but has not been completed as at the date of this Report.
B7.
Group Borrowings and Debts Securities as at 30 September 2013
	


	  Foreign Currency (‘000)
	       RM’000

	          Short term secured borrowings
	         
	       

	          - in US dollars   
	             12,110
	        39,460

	          - in Sterling pounds
	                  120
	             632

	          - in Australian dollars 
	                  553
	          1,675

	          - in Euro dollars 
	               1,230
	          5,408

	          - in Hong Kong dollars
	             38,692
	         16,262

	          - in Singapore dollars 
	             10,406
	         26,954

	          - in Ringgit Malaysia
	
	         42,827

	
	
	       133,218

	          Long term secured borrowings
	
	

	          - in US dollars   
	               3,020
	           9,841

	          - in Singapore dollars 
	                  775
	           2,007

	          - in Ringgit Malaysia
	
	           5,372

	
	
	         17,220

	
	
	

	
	
	       150,438


B8.
Material Litigation
There are no material progress/changes on pending material litigation since the last annual balance sheet date up to the date of this Report. The Group was not engaged in any litigation which is likely to give rise to proceedings which may materially and adversely affect the financial position or the business operations of the Group.

B9. 
Dividend

The Board of Directors is pleased to declare an interim single-tier dividend of 1.0 sen per ordinary share of RM1.00 each in respect of financial year ending 30 June 2014. 
The entitlement and payment date of the dividend will be confirmed and announced at a later date.

B10.
Earnings per share


(a) Basic earnings per share
  The basic earnings per share for the current financial quarter and financial period have been calculated by dividing the net profit attributable to owners of the Company for the financial quarter and financial period by the weighted average number of ordinary shares in issue during the financial quarter and financial period.

	
	              Individual
	 Quarter
	             Cumulative
	 Quarter

	
	      Quarter ended       

        30-Sept-2013
            RM’000
	  Quarter ended 

  30-Sept-2012
          RM’000
	         Period ended 

         30-Sept-2013

             RM’000
	 Period ended
 30-Sept-2012
         RM’000

	 Net profit attributable 

 to owners of the Company

 for the financial quarter 

 and financial period (RM’000)
	          59,400
	         30,300
	          59,400
	        30,300

	 Weighted average 

  number of ordinary shares 

  in issue, after accounting 

  for the effect of shares 

  bought back (‘000)
	        669,677
	       690,156
	        669,677
	    690,156

	 Basic earnings 
  per share (Sen)
	           8.87
	           4.39
	           8.87
	          4.39


B10.
Earnings per share (Cont’d)
 (b)  Diluted earnings per share

The diluted earnings per share is not computed as there were no dilutive potential equity instruments in issue that gave diluted effect to the earnings per share. 

B11.
DISCLOSURE ON REALISED AND UNREALISED PROFITS AND LOSSES


The Group’s retained profits as at 30 September 2013 and 30 September 2012 are analysed as follows:-
	
	As at 30.9.2013
	As at 30.9.2012

	
	         RM’000
	         RM’000

	Total retained profits of the Company and its subsidiaries 
	
	

	- Realised
	        152,073
	          35,931

	- Unrealised
	          85,118
	          65,006

	
	        237,191
	        100,937

	
	
	

	Total share of retained profits from associate companies
	
	

	- Realised
	          50,581
	          21,944

	- Unrealised
	            1,599
	            6,564

	
	          52,180
	          28,508

	
	
	

	Total share of retained profits from jointly controlled entities 
	
	

	- Realised
	                   -
	            1,039

	- Unrealised
	                   -
	          26,430

	
	                   -
	          27,469

	
	
	

	Add : Consolidated adjustments
	          22,394
	          70,268

	Total Group retained profits as per consolidated 

 statements of financial position
	        311,765
	        227,182


